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CHAPTER 2

ASSET AND LIABILITY VALUATION
AND INCOME RECOGNITION

S futions fe (Meesiiows, Exercizes, and Problemes, and Teacking Naotes fo Cazes

Kebevance versus Represemiational Faithfolness Belev ance descnbes acooumt g
mformatson that & tinely and has the capaciy (o affec a user’s deasons based
on e informaton: relevaml mset valuaeons incorporaie all  available
miormalon, including the aoqumiton cost amd subsequent  devel opeme s,
Relevant assel valoaisons mav of may ool be subectne; the existence ol

suljectvity i an ase valuation does not necessanly mean the valuation will
it b reliable. Relabdny = an annbute of scoountng information thal relaes

o Thee dégree of venfiability of the reponied ansoanls; represenationally §mihiful
sxsel valuations are suppored by source documents, Hguad markel poces. o
oiher credible evidemce., There is lmied room for subjectivity in these
vakiations. For example, reporting ssels al aogumibon ood  provides
management with fewer opporiunities to bias the valuaton comparad o using
current replacemen cosis of Tair value inputs.

Examples:
Historical cost'relevant and representationally Taithfol: scoounts reccivable,
fined assets. amd other assets with valises thal remain relatively stable

Historical ocost/representationally Mmithfol b les redevant: LIFO inventory
Bayers. scquired research and development and ofher infangible assets, amd real
clalé thal ha apprecaked

Fair value/representationally faithful: Mukashle equity secunities, commodities,
and financial asses raded i Bguid markets

Fair value/relevant but less representationally faithful: Real estare valuations
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Kelogg Company and Subsidiaries®
Consolidated Balance Sheet

(millions, oocept share data) 2010 2009
Current assets
Cash and cash equivalents 5 444 § 334
Acoounts receivable, net 1,190 1,093
Inventories 1,056 310
Other current asscis 228 221
Total current assers 5 2915 $ 2555
Property, net 3,128 3010
Cioodwall 3,628 3643
Crther intangibles, net 1.456 1,455
Crther assets 720 531
Total assets 311,847 511,200
Current liabilites
Current maturities of long-term debr 5 952 % 1
Motes payable 44 &4
Acoounts payable 1,149 1,077
Other current habibiies 1,039 1,164
Total current liabilites § 3,184 § 2288
Long-term debe 4,908 4,835
Deferred income taxes 697 425
Pension Liabiley 265 430
Orther liabilines 639 47
Commitments and conringencies
Equity

Common stock, $.25 par value, 1,000, 000,000
shares authonzed. ksued: 419,272,027 shares

in 2010 and 419,058,168 shares in 2009 105 105
Capiral in excess of par value 495 472
Retained carnings 6,122 5,481
Treasury stock atcost: 53,667,635 shares in

2010 and 37,678,215 shares in 2009 (2,650) (1,820
Accumulatred orher comprehensive income (loss) (1,914) (1.%66)

Total Kellogg Company equity % 2158 $ 2,272
MNoncontrolling inberesis i4) 3

Total equiry 2154 2275

Total liabilites and squiry 511,847 $11.200

Complete but accessible and practical analysis, Financial analysis PDF Charles H Gibson 13th Edition PDF, walks across each step in the preparation of budgets - so they can finally make their accounting tasks and then switch to more rewarding activities with confidence. The best accounting and financial reporting discussions depend on a key
ingredient: reference to actual transactions. Financial card analysis Charles H Gibson 13th Edition PDF has everything: in-depth orientation through the preparation process, including inputs and applications throughout the book; Clear discussion and illustration of relevant regulations; Detailed recognition and measurement guide; Useful features
like A ¢ 4,— "because this does? Numerous classic accounting problems with current responses that have alternative solutions; and a series of new cases and examples to illustrate recent developments in accounting principles that allow readers to understand how The analytical process works. With the well-organized picture of the book for learning
and accent on numerous industries, your students leave the course prepared for success, regardless of the area of affairs that pursue. The author focuses on the Language and preparation of financial statements in all. Students analyze real financial reports, 10ks, proxy statements, other exhibitions and cases taken from real companies. The chapter
covers the current content so clearly and concise that it is safe to push This chapter at the top of the list of students' favorites. Great book. Using real financial examples, cases and reports, Gibson Co All areas of financial reporting: the statement of the owner's shareholders' equity, including preserved earnings, paid capital, paid capital, contributed
capital and the social; the financial statements, including assets and liabilities currents; on declaration; and cash flow declarations. It is now possible to teach financial accounting from the perspective of the user and preparer with a wealth of examples, cases, and actual financial statements found in Gibson’s Financial Statement Analysis, 13e. This
effective text emphasises the analysis and interpretation of the final result of the financial statements of the financial statements. You can try to get a free PDF copy of the Charles H Gibson 13th Edition Book Financial Card Analysis for free on this PDF book site. This effective text emphasises the analysis and interpretation of the final result of the
financial statement - financial statements. More than 15 million users have used our library platform in the last year to enhance their learning experience and results. Gibson’s ability to keep the reader interested is particularly evident throughout the recently revised presentation of the cash flow statement. Vitalsource is the leading provider of online
textbooks and course materials. I found him very useful as a student. A" The thirteenth edition of Charles H Gibson Financial Analysis PDF has been completely updated to reflect the latest financial reporting standards (including FASB and IASC), as well as recent changes to sec and PCAOB. This is why this authoritative presentation focuses on the
language of financial transaction and the preparation of financial reports, using real-life examples drawn directly from the latest corporate financial statements. Nike, used as a company of continuous focus throughout the text, offers students the opportunity to become familiar with a single organization and better understand the meaning of its
statements. actions within a competitive environment. to a wide variety Of issues, questions, cases, and web references for practice and application, students also have access to the robust Thomson One: Business School Edition - the same online financial analysis tool used by the wall .erotaraperp nu ad ehc etnetu nu ad ais airaiznanif Atilibatnoc al
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